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1 CORPORATE INFORMATION 

 

Middle East Healthcare Company (the “Company” or “the Parent Company”) and its subsidiary (collectively referred to as “the 

Group”) consist of the Company and its various branches and a subsidiary in the Kingdom of Saudi Arabia.  

 

The Company was a closed joint stock company operating under commercial registration number 4030149460 dated 6 Rabi Al 

Thani 1425H, corresponding to 25 May 2004. On 19 Rabi Al-Awal 1437H, corresponding to 30 December 2015, the Company 

obtained approval from Capital Market Authority (CMA) to offer 27,612,000 shares in Initial Public Offering and the Company’s 

shares are listed at Saudi Stock Exchange (Tadawul) on 20 Jumada Al Thani 1437H, corresponding to 29 March 2016. 

Accordingly, the Company was converted to a Public Joint Stock Company. 

 

The main activities of the Company are managing, operating and maintaining hospitals, medical centres, educational centres, 

rehabilitation centres, physiotherapy, laboratories and radiology centres, pharmacies, to buy land for the purpose of constructing 

medical projects and to establish, manage, construction and organize exhibitions for the Company. 

 

The accompanying condensed consolidated interim financial statements include assets, liabilities, the results of the operations 

and the cash flows of the following branches: 

 

Branch name Commercial registration Issued on Corresponding to 

    

Saudi German Hospital – Jeddah 4030124187 5 Safar 1419H 30 May 1998 

Saudi German Hospital – Riyadh 1010162269 24 Rajab 1421H 22 October 2000 

Saudi German Hospital – Aseer 5855019364 28 Dhul Hijah 1420H 3 April 2000 

Saudi German Hospital – Madinah 4650032396 18 Safar 1423H 5August 2002 

Abdul Jaleel Ibrahim Batterjee Sons 4030181710 4 Shaban 1429H 6 August 2008 

Saudi German Hospital – Dammam 2050105713 18 Rajab 1436H 7 May 2015 

Beverly Clinics – Jeddah 4030297688 26 Safar 1439H 15 November 2017 

Saudi German Hospital – Makkah 4031215509 19 Shawwal 1439H 3 July 2018 

MEAHCO – Dubai Foreign branch 18 Muharram 1442H 6 September 2020 

MEAHCO – Cairo Foreign branch 15 Muharram 1442H 3 September 2020 

Saudi German Hospital – Hai Jamaa 4030393745 17 Safar 1442H 4 October 2020 

Saudi German Hospital – Hail 3350043739 23 Safar 1436 H 15 December 2014 

Middle east healthcare center 5900036870 24 Muharram 1438H 25 October 2016 

Abha Clinics - Aseer 5850124337 24 Ramadan 1442H 6 May 2021 

 

The Company also has investment in the following subsidiary: 

 

Subsidiary name Principal activities Effective holding  Effective holding 

  31 March 2025 31 December 2024 

National Hail Company for Healthcare (NHC) Healthcare  53.89% 53.89% 

 

The Company also has investment in the following associate: 

 

Associate name Principal activities Effective holding  Effective holding 

  31 March 2025 31 December 2024 

Al Sobah New Medical Company Healthcare  24% 24% 

 

2 BASIS OF PREPARATION  

 

2.1 Statement of compliance 

 
These interim condensed consolidated financial statements for the three-month period ended 31 March 2025 have been prepared 
in accordance with International Accounting Standard 34, “Interim Financial Reporting” (“IAS 34”) as endorsed in the Kingdom 
of Saudi Arabia (“KSA”). The Group has prepared the interim condensed consolidated financial statements on the basis that it 
will continue to operate as a going concern. The Board of Directors consider that there are no material uncertainties that may 
cast significant doubt over this assumption. The Board of Directors have formed a judgment that there is a reasonable expectation 
that the Group has adequate resources to continue in operational existence for the foreseeable future, and not less than 12 months 
from the end of the reporting period. 



Middle East Healthcare Company (A Saudi Joint Stock Company)  

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

(continued)  
At 31 March 2025 

 

7 

 

2 BASIS OF PREPARATION  (continued) 

 

2.1 Statement of compliance (continued) 

 

These interim condensed consolidated financial statements do not include all the information and disclosures required in full set 

of annual consolidated financial statements and should therefore be read in conjunction with the Group’s annual consolidated 

financial statements for the year ended 31 December 2024. In addition, results for the interim period ended 31 March 2025 are 

not necessarily indicative of the results that may be expected for the financial year ending 31 December 2025. 

 

2.2  Basis of measurement 

 

These interim condensed consolidated financial statements have been prepared under the historical cost basis using the accrual basis 

of accounting and the going concern assumption. 

 

2.3  Functional and  presentation currency 

 

These interim condensed consolidated financial statements are presented in Saudi Riyals ( ) which is the functional and 

presentation currency of the Group. 

 

2.4  Basis of consolidation 

 

These interim condensed consolidated financial statements comprising the financial statements of the Company and its subsidiary 

as set out in note 1. The financial statements of the subsidiary are prepared for the same reporting period as that of the Parent 

Company.  

  
2.4.1 Subsidiaries 
 

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to or has rights to, variable returns 
from its involvement with the entity and has the ability to affect those returns through its power over the entity. To meet the definition 
of control, all of the following three criteria must be met: 
 

i) the Group has power over an entity; 
ii) the Group has exposure, or rights, to variable returns from its involvement with the entity; and 
iii) the Group has the ability to use its power over the entity to affect the amount of the entity’s returns. 

 
The Group re-assesses whether or not it controls an investee in case facts and circumstances indicate that there are changes to one 
or more of the criteria of control. 
 
Subsidiaries are consolidated from the date on which control commences until the date on which control ceases. The results of 
subsidiaries acquired or disposed of during the period, if any, are included in the interim condensed consolidated statement of income 
from the date of the acquisition or up to the date of disposal, as appropriate. 
 

2.4.2 Non-controlling interests 
 

Non-controlling interests represent the portion of net income and net assets of subsidiaries not owned, directly or indirectly, by the 
Group in its subsidiaries and are presented separately in the interim condensed consolidated statement of income and within equity 
in the interim condensed consolidated statement of financial position, separately from the Group’s equity. Any losses applicable to 
the non-controlling interests in a subsidiary are allocated to the non-controlling interests even if doing so causes the non-controlling 
interests to have a deficit balance. Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted 
for as equity transactions. 
 
2.4.3 Transactions eliminated on consolidation 

 
Balances between the Group entities, and any unrealized income and expenses arising from intragroup transactions, are eliminated 
in preparing the interim condensed consolidated financial statements. Unrealized losses are eliminated in the same way as unrealized 
gains, but only to the extent that there is no evidence of impairment. 
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2 BASIS OF PREPARATION  (continued) 

 

2.5 Significant accounting judgements, estimates and assumptions 

 

The preparation of the Group’s interim condensed consolidated financial statements requires management to make judgments, 

estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying 

disclosures, and the disclosure of contingent liabilities. The significant judgments made by management in applying the Group's 

accounting policies and the methods of computation and the key sources of estimation are the same as those that applied to the 

financial statements for the year ended 31 December 2024.  

 

The significant judgments, estimates and assumptions made by the management in applying the Group’s accounting policies are 

same as those used described in the annual consolidated financial statements for the year ended 31 December 2024. 

 

 

3 NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS ADOPTED BY THE GROUP 

 

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are consistent with those 

followed in the preparation of the Group’s annual consolidated financial statements for the year ended 31 December 2024, except for the 

adoption of new standards effective as of 1 January 2024.The Group has not early adopted any standard, interpretation or amendment that has 

been issued but is not yet effective. Several amendments and interpretations apply for the first time in 2025, but do not have an impact on the 

interim condensed consolidated financial statements of the Group. 

 

Standard, interpretation, 

amendments 

Description Effective date 

Amendments to IAS 21 Lack of 

exchangeability 

The amendment to IAS 21 specifies how an entity should assess whether a 

currency is exchangeable and how it should determine a spot exchange rate 

when exchangeability is lacking. 

1 January 2025. 

 
New standards not yet effective 

 

Standard, interpretation, 

amendments 

Description Effective date 

Classification and 

Measurement of Financial 

Instruments - Amendments to 

IFRS 9 and IFRS 7 

In May 2024, the Board issued Amendments to the Classification and 

Measurement of Financial Instruments which Clarifies that a financial liability 

is derecognised on the ‘settlement date’, i.e., when the related obligation is 

discharged, cancelled, expires or the liability otherwise qualifies for 

derecognition. 

1 January 2026. 

Contracts Referencing 

Nature-dependent Electricity 

– Amendments to IFRS 9 and 

IFRS 7 

The amendment specifies the application of the ‘own-use’ requirements for in-

scope contracts. Under the amendments, the sale of unused nature-dependent 

electricity will be in accordance with an entity’s expected purchase or usage 

requirements, if specified criteria are met. 

1 January 2026. 

IFRS 18 – Presentation and 

Disclosure in Financial 

Statements 

In April 2024, the Board issued IFRS 18 Presentation and Disclosure in 

Financial Statements which replaces IAS 1. IFRS 18 introduces new categories 

and subtotals in the statement of profit or loss. It also requires disclosure of 

management-defined performance measures (as defined) and includes new 

requirements for the location, aggregation and disaggregation of financial 

information. 

1 January 2027. 

IFRS 19 – Subsidiaries 

without Public 

Accountability: Disclosures 

In May 2024, the Board issued IFRS 19 Subsidiaries without Public 

Accountability: Disclosures, which allows eligible entities to elect to apply 

reduced disclosure requirements while still applying the recognition, 

measurement and presentation requirements in other IFRS accounting 

standards. Unless otherwise specified. 

1 January 2027. 
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4 ZAKAT 
 
The movement in the zakat provision during the period/year is as follows: 

 

For the three-month 
period ended 31 

March 2025 
(Unaudited) 

For the year ended 
31 December 2024 

(Audited) 
   
   
At the beginning of the period/year 26,247,386 170,387,385 
Provided during the period/year 5,265,033 26,277,245 
Paid during the period/year - (17,960,103) 

Transfer to other financial liability - (152,457,140) 

 ──────── ─────── 
At the end of the period/year 31,512,419 26,247,387 
 ═════════ ═════════ 

 
4 ZAKAT (continued) 

 

The Group’s latest zakat assessment status is as follows: 
 
Zakat status of Middle East Health Care Company  

 

The Company finalized its Zakat status up to the year 2014. 

 

ZATCA issued a Zakat assessment for the years ended 31 December 2015 to 2018 and claimed additional Zakat differences of  

 104,116,626.  Following the objection, ZATCA issued a revised assessment showing a reduction of the Zakat differences to 

 97,391,676. The case was escalated to the General Secretariat of Zakat, Tax and Customs Committee (GSTC). A preliminary 

decision was issued showing a reduction of the Zakat due to  83,369,470. Following the Appeal a decision was issued showing 

a reduction of the Zakat differences to  72,885,846. ZATCA did not implement the Appeal decision correctly and reflected a 

higher amount of  84,867,277 on the Erad system. The Company filed a petition against the Appeal decision. which is still 

under study to date. 

 

ZATCA issued a withholding tax assessment for the years ended 31 December 2015 to 2018 and claimed withholding tax and 

penalties differences of   52,741,685. The case was escalated to the Appeal Committee at the GSTC. A decision was issued 

supporting ZATCA. The Company filed a petition against the Appeal decision. which is still under study to date. The Company 

benefited from the ZATCA’s initiative and waived the delay fines of  14,210,681. 

 

ZATCA issued the assessment for the years ended 31 December 2019 and 2020 and claimed additional Zakat differences of  

71,030,487. Following the objection, ZATCA issued a revised assessment showing a reduction of the Zakat differences to  

67,589,953 The case was escalated to the Appeal Committee at the GSTC. A decision was issued supporting ZATCA. The 

Company filed a petition against the Appeal decision. which is still under study to date. 

 

The Company obtained the approval to install the Zakat and withholding tax differences for the years 2015 to 2020 over 12 years.   

 

The Company filed the Zakat/tax return for the years ended 31 December 2021 and 31 December 2023 and obtained the Zakat/tax 

certificate for the said years. The ZATCA did not issue the Zakat/tax assessment for the said years till date. 
 

Zakat status of Subsidiary Company (“National Hail Company for Health Care” or “NHC”) 

 

The subsidiary has finalized its Zakat assessment up to the year ended 31 December 2013. 

 

The Subsidiary filed the Zakat/tax returns for the years ended 31 December 2014 to 2023 and obtained the Zakat/tax certificate 

for the said years. The ZATCA did not issue the Zakat/tax assessment for the said years till date. 
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5 PROPERTY AND EQUIPMENT 
 

 

31 March 2025 

(Unaudited) 

 

31 December 2024 

(Audited) 

 

   
   
Operating assets  2,458,589,839 2,490,925,253 

Capital work-in-progress (CWIP) 304,958,658 276,032,999 

 ──────── ──────── 

 2,763,548,487 2,766,958,252 

 ══════════ ═════════ 

 

5.1     CWIP mainly contains the progress payments for renovations of several hospitals’ buildings and digitalization projects at 
different locations.  

  
5.2     During the period finance charges amounting to  2.6 million (31 December 2024:  11.7 million) have been capitalized 

in CWIP.  
  
5.3     The land and buildings with a net book value of  676.9 million (31 December 2024:  683.4 million) are mortgaged to 

secure loan from Ministry of Finance (note 12).   
 

The movement in property and equipment for the period/year is shown below: 

 

a) on 23 March 2025, the Group has sold a building that used to be employee residence building with a net book value of 

 8 million, at a price of  122 million resulting in a gain of  114 million recognized in the interim condensed 

consolidated statement of profit or loss (note 21). 
 

 For the three-months period 

ended  

31 March 2025 

(Unaudited) 

For the year 

 ended  

31 December 2024 

(Audited) 

   

Cost:   

At the beginning of the period/year 4,357,533,443  3,938,957,117  

Additions during the period/year 55,350,698  470,823,666     

Disposals during the period/year (note a) (32,235,646) (35,863,062) 

Transfers to intangible assets - (15,350,443) 

Translation differences 123,955 (1,033,835) 

 ──────── ──────── 

At the end of the period/year 4,380,772,450 4,357,533,443 

 ────────── ────────── 

Depreciation:   

At the beginning of the period/year 1,590,575,191  1,436,653,425 

Charge for the period/year 50,689,091  187,884,517  

Relating to disposals (24,044,934)  (33,429,534) 

Translation differences 4,615 (533,217)    

 ─────── ─────── 

At the end of the period/year 1,617,223,963 1,590,575,191 

 ────────── ────────── 

Net book value:   

 ────────── ────────── 

At the end of the period/year 2,763,548,487 2,766,958,252 

 ══════════ ══════════ 
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6 TRADE RECEIVABLES 

 

31 March 2025 

(Unaudited) 

 

31 December 2024 

(Audited) 

 

   
   
Third party customers  1,846,069,865 2,006,049,467 

Related parties (note 16) 9,312,314 9,845,415 

 ──────── ───────── 

 1,855,382,179 2,015,894,882 

Less: expected credit losses (67,532,107) (69,482,107) 

 ──────── ───────── 

 1,787,850,072 1,946,412,775 

 ══════════ ══════════ 

 

Terms and conditions of the above financial assets: 

Trade receivables are non-interest bearing and are generally on terms of 90 days. It is not the practice of the Group to obtain 

collateral over receivables and the vast majority are, therefore, unsecured. 
 
As at 31 March 2025, approximately 90% of the group’s accounts receivable’s balance was due from various governmental and 

insurance entities (31 December 2024: 90%). 
 
Set out below is the information about the credit risk exposure on the Group’s trade receivables using a provision matrix: 

 

 At 31 March 2025 

 Current <90 days 90–180 days 181–365 days >1 year Total 

       
Total exposure at default 699,131,296 473,448,318 275,484,944 358,132,533 39,872,774 1,846,069,865 

Expected loss rate 2.49% 2.69% 2.79% 5.34% 26.59% 3.66% 

Expected credit loss (17,388,865) (12,729,221) (7,679,797) (19,131,233) (10,602,991) (67,532,107) 

 ─────── ─────── ─────── ─────── ─────── ──────── 

 681,742,431 460,719,097 267,805,147 339,001,300 29,269,783 1,778,537,758 

 ════════ ════════ ════════ ════════ ════════ ═════════ 

 

 At 31 December 2024 

 Current <90 days 90–180 days 181–365 days >1 year Total 

       
Total exposure at default           

804,937,574 

          

574,407,330 

          

246,718,149 

          

318,971,331 

            

61,015,083 

       

2,006,049,467 

Expected loss rate 2.41% 2.64% 2.55% 4.67% 22.47% 3.46% 

Expected credit loss (19,392,789) (15,192,528) (6,287,720) (14,895,980) (13,713,090) (69,482,107) 

 ─────── ─────── ─────── ─────── ─────── ──────── 

 785,544,785 559,214,802 240,430,429 304,075,351 47,301,993 1,936,567,360 

 ═══════ ═══════ ════════ ════════ ═══════ ════════ 

 
The movement in expected credit losses for the period/year is shown below: 

 

For the three-months  

period ended  

31 March 

2025 

(Unaudited) 

For the 

year ended  

31 December  

2024 

(Audited) 

   

   
At the beginning of the period/year 69,482,107 98,529,311 

 Reversal during the period/year (1,950,000) (29,047,204) 

 ─────── ─────── 

At the end of the period/year 67,532,107 69,482,107 

 ═════════ ═════════ 
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7 INVENTORIES 

 

 

31 March 

2025 

(Unaudited) 

 

31 December 

2024 

(Audited) 

 
   
Pharmacy items 40,166,585 35,284,519 

Consumables and others 40,356,592 40,049,163 

Kitchen items 840,279 905,655 

 ──────── ──────── 

 81,363,456  76,239,337 

Less: provision for slow moving and obsolete inventories (10,491,672) (9,976,205) 

 ──────── ──────── 

 70,871,784 66,263,132 

 ═════════ ═════════ 

 
The movement in provision for slow moving and obsolete inventories for the period/year is shown below: 

 

For the three-months  

period ended  

31 March 

2025 

(Unaudited) 

For the 

year ended  

31 December  

2024 

(Audited) 

   

   
At the beginning of the period/year 9,976,205 7,002,870 

Charge during the period 515,467 2,973,335 

 ─────── ─────── 

At the end of the period/year 10,491,672 9,976,205 

 ═════════ ═════════ 
 
 

Cost of inventories recognized in the interim condensed consolidated statement of profit or loss for the period ended 31 March 

2025 amounted to  66,312,998 (31 March 2024:  65,267,952). 
 
8 PREPAYMENTS AND OTHER CURRENT ASSETS 
 

 

31 March 

2025 

(Unaudited) 

SR 

31 December 

2024 

(Audited) 

SR 

 
  

   
Prepayments 37,692,054 36,260,035 

Margins against letter of guarantees and deposits (refer note 19) 26,657,270 19,363,691 

Advances to suppliers  20,586,557 22,356,424 

Receivable from ZATCA against closed appeal (note a) 11,522,871 11,522,871 

Advances to staff 2,578,361 1,916,582 

Advances to a related party supplier (refer note 16) 6,440,722 8,605,113 

Others  28,649,038 8,404,745 

 ──────── ──────── 

 134,126,873 108,429,461 

 ═════════ ═════════ 

 

a) This balance represents amounts paid for ZATCA against assessments as below: 

 

• Refundable balance with ZATCA amounting to  11.5 million for closed assessment that will be utilized against any 

further finalized assessments with ZATCA related to income tax paid on behalf of foreign entity who is exempted 

from tax for the year 2010. 
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9 RIGHT OF USE AND LEASE LIABILITIES 
 

The movement in right-of-use assets and lease liability for the year is as follows: 

 

31 March 

2025 

(Unaudited) 

31 December 

2024 

(Audited) 

   
Right of use assets   

At the beginning of the period/year 125,534,100 92,760,731 

Addition during the period/year 1,179,463 45,046,029 

Lease contract terminated during the year - (12,272,660) 

Accumulated depreciation (45,348,391) (37,800,948)   

Depreciation for the period / year (4,262,074) (18,292,162) 

Relating to terminated contract - 10,744,718 

 ──────── ──────── 

At the end of the period/year 77,103,098 80,185,708 

 ═════════ ═════════ 

 

 

31 March 

2025 

(Unaudited) 

31 December 

2024 

(Audited) 

   
Lease liabilities   

At the beginning of the period/year 83,121,678 58,631,925 

Interest expense for the period/year 1,571,278 6,991,404 

Addition for the period/year 1,179,463 45,046,029 

Payments made during the period / year (5,440,514) (26,019,739) 

Relating to terminated contract  (1,527,942) 

 ──────── ──────── 

At the end of the period/year 80,431,905 83,121,677 

 ═════════ ═════════ 

Non-current 69,487,463 70,902,624 

Current 10,944,442 12,219,053 

 ──────── ──────── 

 80,431,905 83,121,677 

 ═════════ ═════════ 

 

10 BANK BALANCES AND CASH 

 

31 March 

2025 

(Unaudited) 

 

31 December 

2024 

(Audited) 

 

   
   
Cash in hand 2,011,460 1,582,909 

Cash at bank – current accounts 280,134,829 50,699,095 

 ──────── ──────── 

 282,146,289 52,282,004 

 ═════════ ═════════ 

 

At 31 March 2025, the Group had available  1,590 million (31 December 2024:  1,516 million) of undrawn committed 

borrowing facilities. 
 

11(a) SHARE CAPITAL 

 

As at 31 March 2025, the Parent Company’s authorized, issued and fully paid share capital is  920.4 million (31 December 

2024:  920.4 million) which is divided into 92.04 million (31 December 2024: 92.04 million) shares of  10 par value each 

(31 December 2024:  10 par value each). 

 

.
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11(b) SHARE CAPITAL 

 

In accordance with the previous Companies' Law and Group's By-laws, the Group was required to set aside 10% of its net income 

in each year as a statutory reserve until such reserve equals to 30% of the share capital. According to the new Companies' Law, 

the mandatory statutory reserve requirement had been removed. On 7 Dhu al-hijjah 1445H (corresponding to 13 June 2024) the 

Group‘s extraordinary general assembly (“EGA”) approved  the amendment of the Company’s Bylaws to comply with the new 

Companies' Law, and the Group’s Bylaws has been amended accordingly. 

 

11(c) DIVIDENDS 

 

On 24 March 2025, the Board of Directors recommended the distribution of cash dividends to the Group's shareholders for the 

fiscal year 2024 amounted to  46.02 million at  0.50 per share. The distribution date will be announced after obtaining the 

necessary approval in the Annual General Meeting (AGM). 

 

12(a) LOANS AND BORROWINGS 
 
Term loans comprise of the following: 

 

31 March 

2025 

(Unaudited) 

 

31 December 

2024 

(Audited) 

 

 
  

   

Loan from Ministry of Finance 330,986,083 316,836,737  

Less: Unamortised portion of transaction cost (8,137,438) (9,393,213) 

 ──────── ──────── 

Loan from Ministry of Finance, net 322,848,645 307,443,524  

Long term loans 569,248,238 540,881,663  

Short term loans 428,973,820 545,219,424  

 ──────── ──────── 

 1,321,070,703 1,393,544,611 

 ══════════ ══════════ 

 
   

 

31 March 

2025 

(Unaudited) 

 

31 December 

2024 

(Audited) 

 

   
Current portion:   
Long term loans 35,639,544 75,736,640  

Short-term borrowings 428,973,820 545,219,424  

Loan from Ministry of Finance 16,304,660 19,226,725  

 ──────── ──────── 

 480,918,024 640,182,789 

 ═════════ ═════════ 
Non-current portion:   
Long term loans 533,608,694 465,145,023  

Loan from Ministry of Finance 306,543,985 288,216,799  

 ──────── ──────── 

 840,152,679 753,361,822 

 ──────── ──────── 

 1,321,070,703 1,393,544,611 

 ══════════ ═════════ 

 
Loan from Ministry of Finance are secured by the mortgage of land and building of Saudi German Hospital – Madinah, Dammam, 
Makkah and Hail (Note 5.3). This loan is interest free. Loans from commercial banks are borrowed at SIBOR plus an agreed 
mark up. These loans are secured through promissory notes issued by the Group.  
 
Other information relating to the loans, including covenants, repayment terms, collaterals etc. are primarily consistent with the 
information disclosed in the consolidated financial statements for the year ended 31 December 2024.  
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12(b) Sukuk 

 

 

31 March 

2025 

(Unaudited) 

 

31 December 

2024 

(Audited) 

 

   
   
Sukuk 1,000,000,000 1,000,000,000 

Less: Unamortised portion of transaction cost (10,490,356) (10,815,357) 

 ──────── ──────── 

Non-current portion 989,509,644 989,184,643 

 ═════════ ═════════ 

 
On 14 January 2025, the Group issued its first Sukuk – Series I amounting to SR 1,000 million out of SR 1,500 million Sukuk 
Programme with minimum purchase of 5 Sukuk with par value SR 5,000. The Sukuk Issuance bears a return of 7.2% per annum 
payable quarterly in arrears. The Sukuk will be redeemed at par on its date of maturity after 5 years. These Sukuk are registered 
with Saudi Exchange (Tadawul). 

 

13 OTHER FINANCIAL LIABILITIES 

 

It represents financial liabilities which are payable on account of the agreement entered by the Group in the year ended 31 

December 2024 for instalment plan to settle the Zakat and withholding tax differences for the years 2015 to 2020 over 12 years 

on 48 instalments (note 4). The Company measured the liability at fair value, discounted to net present value using 6.25% 

discounting factor. 

 

The breakup of current portion and non-current portion is as follows: 

 

31 March 

2025 

(Unaudited) 

 

31 December 

2024 

(Audited) 

 

 
  

   

Non-current portion 96,139,529 97,727,648 

Current portion 6,201,723 6,102,557 

 ──────── ─────── 

 102,341,252 103,830,205 

 ═════════ ═════════ 

 

14 DERIVATIVE FINANCIAL INSTRUMENTS 

 

The Group entered into different derivative instruments with local banks to manage some of its transaction exposures. The 

derivative instruments are designated as derivative financial instruments, The tables below show the negative fair values of 

derivatives, together with the notional amounts and fair value as of reporting date. The notional amounts, which provide an 

indication of the volumes of the transactions outstanding at the year end, do not necessarily reflect the amounts of future cash 

flows involved. These notional amounts, therefore, are neither indicative of the Group’s exposure to credit risk, which is generally 

limited to the positive fair value of the derivatives, nor to market risk. 

 

The fair value and notional amount of the derivative is as follows: 

 

31 March 

2025 

(Unaudited) 

 

31 December 

2024 

(Audited) 

 

 
  

   

Notional amount 1,800,000,000 1,800,000,000 

 ═════════ ═════════ 

Negative Fair value of derivative financial instrument (25,750,350) (26,207,840) 

 ═════════ ═════════ 

 

The term to maturity for all derivative instruments entered by the group falls withing years 2027 and 2028. 

The derivative financial instruments gain recognised in profit or loss is equal to the change in fair. 
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15 TRADE PAYABLES 
 
Trade payables comprise of the following: 

 

31 March 

2025 

(Unaudited) 

 

31 December 

2024 

(Audited) 

 

 
  

   

Third party suppliers 276,570,196 299,099,488  

Due to related parties (note 16) 23,711,708 22,511,183  

 ──────── ─────── 

 300,281,904 321,610,671 

 ═════════ ═════════ 
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16 RELATED PARTY TRANSACTIONS AND BALANCES  

 

Related parties represent the shareholders, directors and key management personnel of the Group, and entities controlled or significantly influenced by such parties. Pricing policies 

and terms of these transactions are approved by the Group’s management. Following is the list of related party transactions and balances of the Group: 
 

 

Related party Nature of relationship Nature of transactions 

 Transactions for the three-

months period ended  

 

Balance as at 

a) Amounts due from related parties 

   

31 March 

2025 

 

31 March 

2024 

  

 

31 March 

2025 

 

31 December 

2024 

  
          

 Emirates Healthcare Development Company Entity under common control Management fee             - 634,233  6,454,506 7,007,103  

 Egypt Healthcare Company Entity under common control Management fee             - (117,100)  2,660,460 2,641,048  

 Bait Al Batterjee Medical College Entity under common control Training fee             -            -  62,220 62,220  

 Bait Al Batterjee Fitness Company Entity under common control Medical services             - -  135,128 135,044 

        ────── ────── 

        9,312,315 9,845,415 
        ════════ ════════ 
          
b) Prepayments and other current assets  Advance against 

outsourced IT services 

      
 Megamind IT Solution Company  Entity under common control  25,109,866 5,302,684  4,711,004 842,178  
 Bait Al Batterjee Medical Company Entity under common control Advisory fee  1,492,506 1,575,224  - 5,929,366  
 Abdul Jalil Khalid Batterjee Medical 

Instrumentation Maintenance Company Entity under common control 

Repair of medical 

instruments 

 

76,056 97,863  1,729,717 1,833,569  
        ────── ────── 
        6,440,722 8,605,113 
        ════════ ════════ 
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16 RELATED PARTY TRANSACTIONS AND BALANCES (continued) 

 
The above balances are unsecured, interest free and have no fixed repayment. The management estimate the allowance on due from related party balance at the reporting date at an 
amount equal to lifetime expected credit losses. No receivable balance from related parties at the reporting date are past due, taking into account the historical default experience and 
the future prospects of the industries in which the related parties operate, the management considers that related party balances are not impaired. There has been no change in estimation 
techniques or significant assumptions made during the current reporting period in assessing the allowances for balances due from related parties. There have been no guarantees 
provided or received for any related party receivables or payables. For the period ended 31 March 2025 and year ended 31 December 2024, the Group has not recorded any impairment 
of receivables relating to amounts owed by related parties.  

  

 

 Related party Nature of relationship Nature of transactions 

 
Transactions for the three-

months period ended 

 
 

Balance as at 

c) Amounts due to related parties   

 

31 March 

2025 

  

31 March 

2024 

  

 

31 March 

2025 

 

31 December 

2024 

 
          

  

International Hospital Construction Company 

Entity under common 

control Construction and renovation 

 

17,923,843 1,456,971 

 

11,352,976 9,129,206 

  

Sawaed Al Halool Maintenance & Cleaning 

Company (JAN-PRO) 

Entity under common 

control Janitorial services  

 

8,197,881 7,603,794 

 

2,685,377 2,731,745 

  

Bait Al Batterjee Pharmaceutical Company 

Entity under common 

control Supplies of certain pharmaceutical products 

 

10,606,787 11,612,692 

 

9,042,204 10,650,232 

 Bait Al Batterjee Medical Company Entity under common 

control Advisory fee 

 

1,492,506 1,575,224 

 

631,150 - 

        ─────── ─────── 

        23,711,708 22,511,183 

        ════════ ════════ 

 

Amount due from / to related parties are shown in notes 6,8 and 15, respectively. 
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16 RELATED PARTY TRANSACTIONS AND BALANCES (continued) 
 
d)   Compensation of key management personnel of the Group: 

Key management personnel of the Group comprise of key members of the management having authority and responsibility for 

planning, directing and controlling the activities of the Group. The compensation to key management is shown below: 
 
 For the three-month 

period ended  

31 March 

 2025 

 

For the three-month 

period ended 31 

March 

 2024 

 

   

Salaries and other benefits 2,869,653 2,379,942 

Post-employment benefits 153,541 727,444 

 ──────── ──────── 

 3,023,195 3,107,386 

 ═════════ ═════════ 
 

The amounts disclosed in the table are the amounts recognised as an expense during the period related to key management 
personnel. 
   
17 ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES 
 
Accrued expenses and other current liabilities comprise of the following: 

 

31 March 2025 

(Unaudited) 

 

31 December 2024 

(Audited) 

 
   

Payroll related accrued expenses 130,443,733 125,678,486 

Cost related accrued expenses 63,226,542 69,088,203 

Provision for claims (note a) 38,531,203 38,531,203 

Advance payment for provision for claims (note a) (38,531,203) (38,531,203) 

Value added tax (VAT) payable 23,403,321 18,251,719 

Deferred income 1,177,840 1,255,774 

Other liabilities 54,342,635 41,263,994 

 ──────── ─────── 

 272,594,071 255,538,176 

 ═════════ ═════════ 

 

a) This balance represents the provision taken and amounts paid for ZATCA against Withholding assessments as below: 
An amount of  38.5 million to avail the amnesty scheme and waiver of penalties for open ZAKAT and withholding tax 
assessment for the years 2018 and 2019 amounting. The Group escalated the appeal to the Appellate Committee for Tax 
Violations and Disputes (ACTVD), and the ACTVD rejected the Company's appeal regarding all of the items in dispute. The 
Company filed a plea against the decision mentioned, which is still under study, management taken a full provision against this 
claim. 
 
18 BASIC AND DILUTED EARNINGS PER SHARE 
 
Basic and diluted earnings per share for the period have been computed by dividing the net profit attributable to shareholders of 
the Parent Company for the period by the weighted average number of shares outstanding during the period. 

 

   For the three-month 

period 

 ended 31 March  

2025 

For the three-

month period 

ended 31 March  

2024 

   Unaudited Unaudited 

     

    (Restated-note 23) 

     

Profit for the period attributable to ordinary 

shareholders of the Parent   160,134,095 43,999,326 

   ═══════ ═══════ 
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18 BASIC AND DILUTED EARNINGS PER SHARE (continued) 

 

   For the three-

month period 

 ended 31 

March  

2025 

For the three-

month period 

ended 31 March  

2024 

   Unaudited Unaudited 

     

    (Restated-note 23) 

     

Weighted average number of ordinary shares in 

issue 

   

92,040,000 

 

92,040,000 

   ═══════ ═══════ 

Basic and diluted earnings per share   1.74 0.48 

   ═══════ ═══════ 
 

 

19 COMMITMENTS AND CONTINGENCIES 

 

19.1   Various employees have filed cases against the Group for various claims. These claims include unlawful dismissal, 

dismissal without notice and other compensation as per the contractual arrangements. The total claims amount to SR 0.4 

million (31 December 2024: SR 0.3 million). Most of the cases are under hearing in various labour courts. The 

management is confident that the outcome will be in the favour of the Group and no provision is required in this regard. 

  

19.2    The Company and its Subsidiary is also contesting various cases on account of alleged non-compliance of regulations. 

The total amount under consideration is SR 0.01 million (31 December 2024: SR nil million). Most of the cases are under 

hearing. The management is confident that the outcome will be in favour of the Group and no provision is required in this 

regard.  
 

20 SEGMENTAL INFORMATION 
 

As the operations of the Group are conducted in the Kingdom of Saudi Arabia and other countries. Business in other countries 

represent management fees on Dubai and Cairo Hospitals which represent 0.41% of total revenue, accordingly, for chief operating 

decision maker purposes, the Group is organized into business units based on its products and services and has mainly three 

reportable segments. Information regarding the Group’s reportable segments is presented below: 

 

Based on nature of services  

 31 March 2025 (unaudited) 

 

In patient services 

Outpatient 

services 

Pharmacy  

sales Others Total 

      

      

Revenue 428,483,333 210,342,333 94,847,706 66,717 733,740,089 

Cost of revenue (248,273,924) (130,105,205) (71,706,306) (961) (450,086,396) 

Gross profit 180,209,409 80,237,128 23,141,400 65,756 283,653,693 

Operating expenses     (182,106,237) 

Operating profit     101,547,456 

Share of loss in 

associate 

    (200,000) 

Finance charges     (53,259,294) 

Other income     119,885,780 

Zakat     (5,265,033) 

Net profit     162,708,909 
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20 SEGMENTAL INFORMATION (continued) 
  

 31 March 2024 (unaudited) (Restated – note 23) 

 

In patient services 

Outpatient 

services 

Pharmacy  

sales Others Total 

      
      

Revenue  393,565,012   205,971,781  89,673,051  -    689,209,844 

Cost of revenue  (232,957,566)  (126,111,035) (69,915,975)  (368,674)  (429,353,250) 

Gross profit  160,607,446   79,860,746  19,757,076  (368,674)  259,856,594  

Operating expenses     (142,219,449) 

Operating profit     117,637,145 

Finance charges     (66,173,633) 

Other income     (212,384) 

Zakat     (7,224,000) 

Net profit     44,027,128 

 
Geographical information 
All of the Group’s operating assets and principal markets of activity are located in the Kingdom of Saudi Arabia. 
 
21 OTHER INCOME, NET  
 

 

31 March 2025 

(Unaudited) 

 

31 December 2024 

(Audited) 

 
  (Restated-note 23) 

   

Gain / (Loss) on disposal of property and equipment (note 5) 113,836,623 (135,203) 

Rental income 1,727,529 2,000,766 

Fair value gain / (loss) on derivative financial instruments 457,490 (7,943,310) 

Training and symposium  1,842,008 1,286,982 

Others 2,022,130 4,578,381 

 ──────── ─────── 

 119,885,780 (212,384) 

 ═════════ ═════════ 

 
 
22 FAIR VALUE OF ASSETS AND LIABILITIES  
 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 

participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the 

asset or transfer the liability takes place either: 

 

• In the principal market for the asset or liability; or  

• In the absence of a principal market, in the most advantageous market for the asset or liability  

 

The principal or the most advantageous market must be accessible by the Group.  

 

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the 

asset or liability, assuming that market participants act in their economic best interest. A fair value measurement of a non-

financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its highest and 

best use or by selling it to another market participant that would use the asset in its highest and best use. 
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22 FAIR VALUE OF ASSETS AND LIABILITIES  (continued) 

 

All assets and liabilities for which fair value is measured or disclosed in the interim condensed consolidated financial statements 

are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair 

value measurement as a whole:  

 

• Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities. 

 

• Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly 

or indirectly observable. 

 

• Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is 

unobservable. 

 

The Group recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which the 

change has occurred. During the period ended 31 March 2024, there were no movements between the levels. 

 

If the inputs used to measure the fair value of an asset or liability falls into different levels of the fair value hierarchy, then the 

fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest input level that is 

significant to the entire measurement. 

 

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy: 

 

As at 31 March 2025 (Unaudited) Level 2 Total 

 
  

Financial assets at fair value through profit or loss:   

Derivative financial instruments 25,750,350 25,750,350 

 ═════════ ════════ 

 

As at 31 December 2024 (Audited) Level 2 Total 

 
  

Financial assets at fair value through profit or loss:   

Derivative financial instruments 26,207,840 26,207,840 

 ═════════ ════════ 

 
23 RESTATEMENT OF PRIOR PERIOD 

 

During the preparation of interim condensed consolidated financial statements for the period ended 31 March 2025, and in 

continuance of restatement done on the audited consolidated financial statements of 31 December 2024, management prepared 

assessment for fair value measurement of prior period ended 31 March 2024. This review identified that there were errors in the 

determination and accounting of fair value of these financial instruments for the period ended 31 March 2024 as required under 

IFRS 9 “Financial instruments”. 

 

As a result of these findings, management has decided to restate the statement of profit or loss for the period ended 31 March 

2024. This restatement reflects the necessary adjustments to the fair value measurements of the derivative instruments, ensuring 

that the interim condensed consolidated financial statements accurately represent the Company's financial position and 

performance in accordance with International Accounting Standard 34. “Interim Financial Reporting” (IAS 34) as endorsed in 

the Kingdom of Saudi Arabia. 

 

In accordance with IAS 8 – Accounting Policies, Changes in Accounting Estimates and Errors, the omission has been classified 

as a prior period error. Consequently, the comparative statement of profit or loss for the period ended 31 March 2025 has been 

restated to reflect the fair value of the Derivative instruments appropriately. 

 

The interim condensed consolidated statement of financial position as of 31 March 2024, is not required to be presented with 

restated values given that the requirement for a third balance sheet only applies if the restatement affects the comparative amounts 

for the prior period presented.  
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23 RESTATEMENT OF PRIOR PERIOD (continued) 
 
 As of 31 March 2024-Prior period 

 
Balance before 

restatement Restatement effect 

Balance after 

restatement 

 SR SR SR 

    

Effect on interim condensed consolidated Statement of Profit or loss 

and other comprehensive Income 

 
  

    

Other income     

Fair value gain on equity instruments at fair value through profit or loss  

 

- 

 

(7,943,310) 

 

(7,943,310) 

 ══════════ ══════════ ══════════ 

PROFIT BEFORE ZAKAT 59,194,438 (7,943,310) 51,251,128 

 ══════════ ══════════ ══════════ 

Net profit for the year 51,970,438 (7,943,310) 44,027,128 

 ══════════ ══════════ ══════════ 

Earnings per share 0.56 (0.08) 0.48 

 ══════════ ══════════ ══════════ 

Effect on interim condensed consolidated Statement of Financial 

position 
   

Retained Earnings as of 31 March 2024 429,353,545 (7,943,310) 421,410,235 

 ══════════ ══════════ ══════════ 

 

 

24 APPROVAL OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

The interim condensed consolidated financial statements of the Group for the three-month period ended 31 March 2025 have 

been approved by the Board of Directors on 9 Thul-Qi’dah 1446H, corresponding to 7 May 2025. 


